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Part 1: Volatile Economy
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Can Happen

Anything




Who's Faster? Who's Bigger?
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. Bubbles
. China

Why the US Struggles

. Children/Debt
. Regulation




Pick Up a Club

Percent of Housing Units Under Foreclosure or Preforeclosure
Q4 2008 Data
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No “Skin in the Game”

“trust me” paper

Avalanche of
defaults,
downgrades, CDS,
mark-to-market,
pension exits
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China Bubble

China consumed more
cement in 5yrs than US
in 100

Housing prices triple
2005-2009

270m move off farms;
N/S America feed them
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Free Trade Backlash:

Dems vs. NAFTA
Trump & Sanders!
Sovereign Wealth Fears
“Buy America?”

India v. Steel; Russia v.
Cars and Chickens;
Argentina v. auto parts

Boeing vs. Airbus

www.toddbuchholz.com @EconTodd 11



o
=2
o
E=]
o
=
]
5
[«
wn
-
@
o
=
-]
]
o0
™
i)
i
ic

Who's In Debt?

Total Public Debt vs. Fiscal Balance as
Percent of GDP

(2010 forecast)

per cent of GDP
140
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Germany  United Kingdom
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United States

G-7 Average'

12



The High Price of a Free Lunch?

Percent of Individual Income Tax Returns
with Zero or Negative Tax Liability
1950 to 2007
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REKINDLE
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We used to size up
a man by counting
his children. Now
we count Rolex
watches, six-pack
abs, and Twitter
followers.
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FIGURE 1
Birth rate in a freefall
Births per woman and population growth in Mexico 1960-2009
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Source: World Bank, "World Bank Development Indicators" available at
httpy//databank.wordbank.org/dd p/home.da.



Taking from Peter...

Composition of Federz:.ll Spending Workers Per Social Security Recipient
1952 to 2016 (Projected) 50
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Who's the Enemy’?

“I have got a pen and

Insurance 98, 1 Have got a phone”
Oil, Gas, Coal ‘ m /
Healthcare & s el
Chemicals B a8
Finance

Manufacturing
Hotels/Restaurants




The Agony of Work & Play
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Civilian Labor Force Participation Rate (CIVPART)
Source; U.S. Department of Labor: Bureau of Labor Statistics

trendline

1960 1870 1960 1990 2000 2010 2020

Shaded areas indicate US recessions.
2014 research.stouisfed.org
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. Federal Reserve’s New World
 Sparks risky schemes?

. Oil and Gravity

. Euro under pressure
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A Flood of Money...Pass It On

ECB interest rate — zero percent Bank of England Bank Rate

Bank of Canada interest rate

0.0%

-0.1%
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Back to the '70s?

e

Figure &, Public Sector Strikes in New York State and Major Work Stoppages in U.S,
. 1
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Is Inflation Baked in the Cake?

Key Inflation Readings Struggling Higher
4%

Dec-14 Jun-15 Dec-15

- == PCE Core, Year-on-Year Percent Change
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Why’s the Abercrombie Dude Lonely?
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OIL CRUDE (SWEET) (CL/)

TODAY'S CHANGE

3 YEAR 100.76 0.82 (-0.81%)
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OPENlNG " CRUDE OIL ™7 ON CHINA FACTORY DATA
BELL CRISIS IN UKRAINE

Oil headed for $50 a barrel?

Apr. 01, 2014 - 4:22 - Former White House economic policy director Todd Buchholz
gives his outlook for oil and energy.
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Europe Earns a Blah +

Manufacturing PMI
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Pokemon Slow Economy

Household spending
yriyr
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Baltic Dry Index
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What Are They Buying?

Restaurant Performance Index
Values Greater than 100 = Expansion; Values Less than 100 = Contraction

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Source: National Restaurant Association

Vehicle Measures Mixed: Unit Sales and Retail Sales
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. Choose beer: 40%
vs 70% in 1990 g

. Choose liguor: 30%
vs 13% 1990
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Part |l:

Leading Amid Uncertainty
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2016: Sing Sing vs. Bellevue

HAVE YOU SE'EN THIS'INMATE?
contact: Belleview Mental Asylum
at 180-NUT-CASE
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. Tax Cuts or '“"“‘Os;gé%:emm _
Hikes?

. Trade Wars?
Obamacare?
Debts

Regulation?
Federal Reserve




What to Watch?

. Debates

. Swing States

. "Dangerous?”

. Blue-Collar Dems
. Closet Trumpists




Friends, Foes or Fiends?
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What is Putin
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Former White House Adviser:
‘What Viadimir Putin Could Learn
From ‘Doctor Zhivago'

The San Francisco Giants Could
Become the First MLB Team to

Ban Chewing Tobacco

FO s Is the First Image from the
UABIN Next Pirates Of The Caribbean

Watch the 2015 TIME 100
Gala in Two Minutes

See Striking and Colorful
Flelds of Dutch Tulips

Watch the Stars of the 2015
TIME 100 Walk the Red
Carpet

SCROLL TO SEE MORE v
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Former White House Adviser: Wh
Vladimir Putin Could Learn From
‘Doct

Todd G. Buchholz

odd G. Buchholz is a
former White House
economic adviser and recipient
Fthe Allyn Young Teaching
Prize at Ha
writer of the new musical about
the Itali i
Kelli Barrett as Lara and Tam Mutu as Doctor
Zhivago.
There is still greatness in the
Russian people - but they
have been bottled up for 100
years
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Does China Take Over?
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CHINA INDUSTRIAL PRODUCTION

China Aging
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AWAY Y/

. U.S., Canada, and Mexico work alone
. Fed may be a target of Trump win
. Commodity/China hype is over

pr—

. Nationalism means trade friction

. Debt overhang will worsen

. Stay in touch: @EconTodd
www.toddbuchholz.com
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